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OATH OR AFFIRMATION

1, William B.Hanlon, Hi , swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statement and supporting schedules pertaining to the firm of

H2CSecurities Inc.

as of December 31 , 2014 ,are true and correct. I further swear (or
affirm) that neither the company nor any partner, proprietor, principalofficer or director has any proprietary interest in anyaccount
classified solely asthat of a customer,except as follows:

Title

(Nptary Public

This report ** contains (check all applicableboxes):
0 (a) FacingPage.
8 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors'Capital.
(f) Statement of Changesin Liabilities Subordinated to Claimsof Creditors.

E (g) Computation of NetCapital.
0 (h) Computation for Determination of Reserve RequirementsPursuantto Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements UnderExhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
0 (1) An Oath or Affirmation.

8 (m) A copy of the SIPCSupplemental Report.

O (n) A report describingany materialinadequaciesfoundto exist or found to haveexistedsince the date of the previousaudit.

**For conditions of confidential treatment ofcertain portions of thisfiling, see section 240.I 7a-5(e)(3).
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ee Attached Document (Notary to cross out lines 1-6 below)
ee Statement Below (Lines 1-6 to be completed only by document signer(s], not Notary)

Signatum of DocumentSigner No. 1 Signature of Document Signer No.2 (if any)

State of Califomia Subscribed and sworn to (or affirmed) before me

County of _.9 ''70 ___ on this _ day of Jezete , 20 IS ,
/ by onto Monta year

Namo of Signer

C proved to me on the basis of satisfactory evidence
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BRIAN W.ANSON
Certified Public Accountant

18425Burbank Blvd.,Suite 606, Tarzana,CA 91356 • Tel, (818)401-8800 • Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
H2C Securities Inc.
San Diego,California

i have audited the accompanying statement of financial condition of H2C Securities Inc.asof December 31,2014
and the related statements of income, changesin shareholders'equity, andcash flows for the year then ended.These
financial statements are the responsibility of H2C SecuritiesInc.'smanagement. My responsibility is to expressan
opinion on these financial statements basedon my audit,

I conductedmy audit in accordancewith the standardsof the Public Company Accounting Oversight Board (United
States). Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles usedandsignificant estimates made by management,aswell asevaluating the overall financial statement
presentation, I believe that my audit provides a reasonablebasis for my opinion.

In my opinion, the financial statements referred to abovepresent fairly, in all material respects, the financial position
of H2C Securities Inc.as of December 31,2014 and the results of its operations and cash flows for the year then
endedin accordancewith accounting principles generally accepted in the United States of America.

The supplemental information for the year endedDecember 31, 2014 (Schedule I, Statement of Net Capital Under
Rule 15c3-l, ScheduleII, Determination of Determinationof ReserveRequirements Under Rule 15c3-3
(exemption), andScheduleIII, Information for Possession or Control Requirements Under Rule 15c3-3
(exemption)) has beensubjectedto audit proceduresperformed in conjunction with the audit of H2C Securities
Inc.'sfinancial statements. The supplementalinformation is the responsibility of H2C Securities Inc.'s
management.My audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records,asapplicable, and performing procedures to test
the completenessandaccuracy of the information presented in the supplemental information. In forming my
opinion on supplementalinformation, I evaluated whether the supplemental information, including the form and
content is presented in conformity with Rule 17a-5 of the SecuritiesExchange Act of 1934. In my opinion, the
supplementalinformation is fairly stated, in all material respects,in relation to the financial statements asa whole.

This opinion is intended solely for the information and use of the board of directors, the Securities and Exchange
Commission, andother regulatory agencieswhich rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers,and is not intended to be and should not be used by anyone
other than these specified parties.

BrianW.Anson
Certified Public Accountant

Tarzana,California
January 30, 20 15
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H2C SECURITIESINC.

Statement of Financial Condition
December 31,2014

Cash $ 1,306,310
Accountsœceivable 1,544,807
Otherassets 71,380

Total assets 2,922,496

LIABILITIESANDSHAREHOLDERSEQUITY

LIABILITIES

Accountspayable $ 13,483
Total liabilities 13,483

ShareholdersEquity

Commonstock(5,000sharesissuedandoutstanding) 2,500
Additionalpaid incapital 84,926
Retainedearnings 2,821,587

Total shareholders'equity 2,909,013

Total liabilities andshareholders'equity $ 2,922,496

The accompanying notesare an integralpart of thesefinancial statements

5



H2C SECURITIESINC.

Statementof Income

For the year ended December 31,2014

REVENUES:

Fee income $9,523,564
77

Total income $9,523,641

EXPENSES:

Occupancy 212,000
Professional fees 146,408
Regulatory fees 3,101
Salariesandwages 8,880,438
Other general and administrative expenses 48,140

Total expenses 9,290,087

INCOME BEFORE INCOME TAXES 233,555

INCOME TAX PROVISION

Income tax expense (refund) (30,000)

NET INCOME $ 263,555

The accompanying notes arean integral part of thesefinancial statements

6



H2C SECURITIESINC.

Statement of Changes in Stockholders' Equity
For the year endedDecember 31,2014

Additional Total

Common Paid in Retained Stockholders'

Stock Capital Earnings Equity
Beginning balance January 1,2014 $ 2,500 $ 84,926 $ 2,558,032 $ 2,645,458

Net income 263,555 263,555

Ending balanceDecember 31,2014 $ 2,500 $ 84,926 $ 2,821,587 $ 2,909,013

The accompanying notes are an integralpait of thesefinancial statements
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H2C SECURITIESINC.

Statement of CashFlows

For the year endedDecember 31,2014

CASHFLOWSFROMOPERATING ACTIVITIES:

Net income $ 263,555
Adjustments to reconcilenet income to

netcashprovided by operatingactivities:

(Increase)decreasein:

Accountsreceivable 723,013
Otherassets (64,471)

Increase(decrease)in:
Accountspayable

Intercompany payable (476,579)
Incometaxespayable (30,000)
Payroll taxespayable (97,669)

Total adjustments 54,294
Net cashpiovided byoperatingactivities 317,849

Inc1easein cash 317,849

Cash-beginningof period 988,461
Cash-endof period $ 1,306,310

Supplemental disclosureof cashflow information

Cashpaidduring the yearfor:
Interest $ -

Incometaxes $ -

The accompanying notes are an integralpart of thesefinancial statements
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H2C SECURITIESINC.
Notes to Financial Statements

For the year ended December 31,2014

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

H2C Securities Inc.,(the "Company"),was formedin 1970,in the State of Illinois as a
corporation. The Company is registered as a broker-dealer with the Securities and

Exchange Commission ("SEC")and is a member of the Financial Industry Regulatory
Authority ("FINRA")and Securities Investor Protection Corporation ("SIPC").The
Companyis authorized to engage in private placements of securities and merger and
acquisition advisory services. The Company doesnot hold customer funds or safeguard
customer securities.

OnSeptember 18,2012,G Equity Investment Group Ltd.,an Illinois corporation and
member of FINRA, was acquired by Hammond Hanlon Camp LLC as a fully-owned
subsidiary. OnOctober 29,2012, G Equity Investment Group Ltd.changed its name to
H2C SecuritiesInc.

SummaryofSignificant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requiresmanagement to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosure of
contingent assetsand liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

For purposes relating to the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents.The Company also includes money markets as cash equivalents.

The Company adopted SFASNo.130,"ReportingComprehensive Income," which
requires that an enterprise report, by major components and as a single total, the changes in
equity.There were no other comprehensive income items for the year endedDecember 31,
2014.

Accounting principles generally require that recognized revenue, expense,gains and losses
be included in net income. Although certain changes in assets and liabilities, such as
unrealized gains and loses on available for sale securities, are reported as a separate
component of the equity section of the balance sheet,such items, along with net income,
are components of comprehensive income.
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H2CSECURITIESINC.
Notes to FinancialStatements

For the year ended December 31,2014

Note 1:GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Management has reviewed subsequent events through January 30,2015.

The Company is subject to audit by the taxing agencies for years ending December 31,
2011,2012and 2013.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value,and
establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair
valueis the price that would be receivedto sell an assetor paid to transfer a liability in an
orderly transaction between market participantsat the measurementdate.A fair value
measurement assumesthat the transaction to sell the asset or liability or, in the absenceof a
principal market,the most advantageous market for the assetor liability, Valuation
techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820 are used to measure fair value.

Thefair value hierarchyprioritizes the inputs to valuation techniques used to measurefair
value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active marketsfor identical assets
or liabilities the Company hasthe ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the assetor liability and rely on management's
own assumptions about the assumptions that market participants would use in
pricing the asset or liability. (Theunobservable inputs should be developed based
on the best information available in the circumstances and may include the
Company's own data.)

Note 2:NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SECrule 15c3-1),which requiresthe maintenance of minimum net capitaland
requires that the ratio of aggregate indebtedness to net capital,both as defined,shallnot
exceed 15to 1.Net capital and aggregate indebtedness change day to day, but on
December 31,2014 the Company had net capital of $1,292,827,which was$1,192,827in
excess of its required net capital of $100,000; and the Company's ratio of aggregate
indebtedness to net capital was 0.01to 1,which is less than the 15to 1 maximum ratio
allowed for a broker dealer.
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H2CSECURITIESINC.

Statement of Net Capital
Schedule I

For the year ended December 31,2014

Focus 12/31/14 Audit 12/31/14 Change

Stockholders'equity,December 31,2014 $ 2,909,013 $ 2,909,013$ -

Subtract- Non allowable assets:

Accounts receivable 1,544,806 1,544,806

Otherassets 71,380 71,380

Tentative netcapital 1,292,827 1,292,827 -

Haircuts 0 0 -

NET CAPITAL 1,292,827 1,292,827 -

Minimumnet capital 100,000 100,000 -

Excessnet capital $ 1,192,827$ 1,192,827 -

Aggregateindebtedness 13,483 13,483 -

Ratioof aggregateindebtednessto net capital 0.01 0.01

Therewere noreported differences between
tlie auditandFocusat December 31,2014.

The accompanying notes are an integral part of these financial statements
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H2CSECURITIESINC.

ScheduleII

Determination of Reserve Requirements
Under Rule 15c3-3 of the SecuritiesandExchangeCommission

December 31,2014

'IheCompanyis exemptfiemthe ReserveRequirementof computation

accordingtotheprovisionofRule15c3-3(k)(2)(i).

ScheduleIII

InfomationRelatingto PossessionorControl

RequitamntsUnderRule15c3-3
D:cember31,2014

TheCompanyisexemptfromtheRule15c3-3asit relatesto possessionandControl

requiinnentsunderthe(k)(2)(i)exemptiveprovision.

The accompanying notes are an integralpart of these financial statements
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SECURITIESINVESTORPROTECTIONCORPORATION

SPC···7 P·°·8°×921332"o"2'asly"19'a°s"no.o.20030.2133 SPC-·7
(33-REV7/10) GeneralASSGSSinentR000ACillatl0n (33·REV7/10)

For the ilscal yearended12-31-2014
(Read carefully the instruotions inyour Working Copybefore oompleting this Form)

TO BE FILED BY ALL SIPC MEMBERSWITHFlSCAL YEAR ENDINGS
1.Nameof Member,address, Designated Examining Authority, 1934Act registration no.and month in which fiscal year ends for "
purposes of the audit requirement of SEC Rule 17a-5: D.

Note: ti any of the informationshownon the
019993 mailinglabel requirescorrection,pleasee·mall
H2CSeCuritiesInc, anycorrectionsto formesipc.organdso

11682 ElCaminoReal,Suite 320 indicato on theform filed,

SanDiego, CA 92130-2092 Nameand telephonenumberof personto CC
contact respectingthis larm.

WilliamHanton858-242-4801

2.A.GeneralAssessment (item 20 from page 2) $ 23' 9

8, LesspaymentmadewithSIPC-6 (lled (excludeinterest) ( 9.604
08/08/2014

DatePaid
C. Lessprioroverpaymentapplied

D.Assessmentbalance due or (overpayment)

E. Interest computedon late payment(seeInstruction E) for_days at 20% perannum

F.Total assessmentbalance and interest due (or overpaymentcarried forward) 8 14 90H

G.PAIDWITHTHIS FCRM:
Check enclosed,payable to SIPC
Total (mustbe sameasF above) $14,205

H.Overpaymentcarriedforward $(

3.Subsidiaries (S) andpredecessors(P) included in this form (give nameand1934 Act registration number):

The SIPC membersubmitting this formand the
personby whomit is executedrepresentthereby H2CSeCuritiesInc.
thadtcallla ormation contained heroin is true,correct et cor anners er o trauen)

(Authatlied signaturo)

Dated the day ofJattuary , 20 . President

This formand the assessment payment la due 60 daysafter the endof the fiscal year.Retain the Working Copy of this form
for a periodof not less than 6 years, the latest 2years in an easily accessible place.

cm Dates:
Postmarked Received Revlewed

Calculations Documentation ForwardCopy
ce:e.,Excepilons:

E Olsposition of exceptions:
1
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DETERMINATIONOF"SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor the ilscalperiod
beginningovenou
and ending eno

Eliminate cents

2ta.mNoalrevenue(FOCUSLine12/PartIIA Line9, Code4030) 99,523,684
20.Additions:

(1)Totalrevenuesfromthesecurliiesbusinessel subsidiaries(excepiloreignsubsidiaries)and
predecessorsnollncludedabove.

(2)Nel lossfromprincipaltransactionsinsecuritiesin tradingaccounts.

(3) NotlosstramprincipaltransactionsIncommoditiesintradingaccounts.

(4) laterestanddividendexpensedeductedla determiningliem 28.

(5) Notlossitommanagementof orparticipallonla the underwritingordistribullonelsecurities.

(6) Expensesotherthanadvertising,printing,registrallonlessandlegalfeesdeductedladeterminingnei
prolltfrommanagemen1of orparticipallonin underwrilingor distributionof securities.

(7) Nel losslromsecuritiesin investmentaccounts.

Totaladditions

2c.Deduelions:
(t) Revenuesfromthedistributionel sharesof a registeredopenendinvestmentcompanyorunit

lavestmenttrust,iromihe saleofvariableannuitles,fromthebusinessofinsurance,1tominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompanyseparate
accounts,andfromtransactionsla securityfuturesproducts.

(2) Revenuesfromcommodilytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connecilonwilh
securillesIransactions.

(4) Reimbursementsfor postagein connectionwith proxysoHeltalton.

(5) NelgaintromsecuritiesInInvestmentaccounts.

(6) 100%ofcommissionsandmarkupsearnedfrom transacilonsla (1)certllloatesof depositand
(ii) Treasurybills,bankersacceptancesof commercialpaperthatmatureninemonthsor less
tromIssuancedate.

(7) Oltectexpensesofprintingadvertisingandlegal lesslacurredlaconnectionwith otherrevenue
talatedtolhe securitiesbusiness(revenuedefinedbySecllon16(9)(L)el theAct).

(B)Otherrevenuenotrelatedellherdirectly orindirectlyto thesecuritiesbusiness.
(SeeinsttuctionC):

(Deductionsinexcessof$100,000requiredocumentation)

(9) (1)TotalInteres1anddividendexpense(FOCUSLine22/PARTllA Une13,
Code4075plusline2b(4)above)butnotinexcess
of lotoiInterestanddividendincome. 5

(II) 40%of marglaInterestearnedoncustomerssecurities
accounts(40%al FOCUSline 5,Code3960). S

Enterthegreaterof line (I) or(ii)

Totaldeductions

2d.SIPCNetOperatingRevenues ,9,523,564

20.GeneralAssessment@ .0025 e24.809
(to page1.line 2.A.)

2

14



BRIAN W.ANSON

Œ�p�€_PublicAçcountant

18425BurbankBlvd.,Suite 606,Tarzana,CA 91356• Tel.(818)401-8800• Fax (818) 401-8818

Independent Accountant's Report on Applying Agreed - Upon Procedures Related to anBntity's
SIPC Assessment Reconciliation.

Boardof Directors
H2C SecuritiesInc.
SanDiego,California

In accordance with Rule 17a-5 (e)(4) under the SecuritiesExchangeAct of 1934,I have performed the
proceduresenumeratedbelow with respect to the accompanyingScheduleof AssessmentandPayments
[General AssessmentReconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the Year EndedDecember 31,2014,which were agreedto by H2C SecuritiesInc.andthe Securities and
ExchangeCommission,Financial Industry Regulatory Authority,Inc.,andSIPC,solely to assistyou andthe
other specifiedparties in evaluating H2C Securities Inc.'scompliance with the applicable instructions of the
GeneralAssessmentReconciliation(Form SIPC-7).H2CSecurities Inc.'smanagementis responsiblefor
H2C SecuritiesInc.'scompliance with thoserequirements.This agreed-uponproceduresengagementwas
conductedin accordancewith attestation standardsestablishedby the American Institute of Certified Public
Accountants.Thesufficiency of theseprocedures issolely the responsibilityof those parties specifiedin this
report.Consequently,I makeno representation regarding the sufficiency of the proceduresdescribedbelow
either for the purposeforwhich this report hasbeenrequestedor for any other purpose.TheproceduresI
performedandmy findings are as follows:

1.Comparedthe listed assessment payment in Form SIPC-7with respective cashdisbursement recordsentries
from the cashdisbursementsjournal andrelated bank statementsandreconciliations, noting no differences;

2.Compared the amountsreported on the audited Form X-17a-5 for the year ended December 31,2014,as

applicable,with the amountsreported in Form SIPC-7for the year endedDecember 31 2014,noting no
differences;

3.Comparedany adjustments reported in Form SlPC-7 with supporting schedulesand working papers,suchas
clearing firms recordssupporting securities revenues,noting no differences;

4.Provedthe arithmetical accuracyof the calculationsreflected in Form SIPC-7 and in the related schedules
andworking papers,suchas revenues from third party supportand bank records supporting the adjustments,
noting no differences.

I was not engagedto,anddid not conduct an examination,the objective of which would bethe expressionof
anopinion oncompliance.Accordingly,I donot expresssuchanopinion.Had I performed additional
procedures,other mattersmight have cometo myattention thatwouldhave beenreported to you.

This report is intended solelyfor the information anduseof the specified parties listedaboveandis not
intendedto beandshouldnotbeusedby anyoneother than thesespecified parties.

Brian W.Anson
Certified Public Accountant
Tarzana,California
January30,2015
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ATLANTA CHICAGO NEW YORK SAN DIEGO

sc
11682El oomino Real, suite 320

---.memov1,3 San ologo.CA 92130

h2c.com
T 056 242 4800

Assertions Regarding Exemption Provisions

We,as members of management of H2CSecurities Inc.("the Company"),areresponsible for compliance with the annual

reporting requirements under Rule 17a-5 of the securitiesExchangeAct of 1934.Those requirements compel a broker
or dealer to file annual reports with the Securities ExchangeCommission (SEC)and the brokeror dealer's designated

examining authority (DEA).One of the reports to be included in the annual fiiing isan exemption report prepared by
an independent public accountant based upon a review of assertions provided by the broker or dealer.Pursuant to that
requirement, the management of the Company hereby makesthe following assertions:

Identified Exemption Provision:

The Company claimsexemption from the custody and reserveprovisionsof Rule 15c3-3 by operating under the

exemption providedby Rule 15c3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period ending January 1,2014
through December 31,2014.

H2CSECURITIESINC.

By:

William B.Hanlon Ill

GO

1/30/2015
Date

HAMMOND HANLON CAMP 1.LC + The Eternento of Capital and Strategy
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BRIAN W.ANSON
Certified Public Accountam

18425Burbank Blvd.,Suite 606, Tarzana.CA 91356· Tel.(818)401-8800 · Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
H2C Securities Inc.
San Diego, California

I have reviewed management's statements, included in the accompanying Exemption Report in
which (1) H2C Securities Inc.,identified the following provisions of 17 C.F.R.§15c3-3(k)under
which H2C Securities Inc. claimed an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(i) (the
"exemptionprovision") and (2) H2C Securities Inc.,stated that H2C Securities Inc.,met the
identified exemption provision throughout the most recent fiscal year without exception. H2C
Securities Inc 's management is responsiblefor compliancewith the exemptionprovision and its
statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about H2C Securities Inc 's compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements.Accordingly, I do not express such
anopinion.

Based on my review, I am not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Brian W.Anson
Certified Public Accountant
Tarzana, California

January 30,2015
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